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U.S. Launches Project to Strengthen Ugandan Capital Markets

On May 13, 2004 the Chief Executive Officer of the Capital Markets Authority (CMA) CEO Japheth Katto unveiled the U.S. Government sponsored Capital Markets Project and the Project’s Capital Markets Advisory Panel. This two-year Project seeks to increase the number of companies listed on the Uganda Securities Exchange and to sensitize the public and stakeholders about the benefits of equity ownership and the importance of improved financial reporting and disclosure practices.

In his opening remarks during the launching ceremony held at the Sheraton Kampala Hotel, U.S. Ambassador Jimmy Kolker said that this Project was unique in its approach by dealing directly with the private sector rather than through a Government entity. “The private sector must assume a greater role in mobilizing savings, attracting investment and allocating resources efficiently,” said Kolker.

A key component of the Project is the Capital Markets Advisory Panel (CMAP).  The Panel, consisting of over 20 leading stakeholders in the capital markets field, will meet regularly to discuss, evaluate, recommend, and implement or influence changes designed to improve the efficiency and effectiveness Uganda’s capital markets.  The Panel will also provide guidance, advice and support to the Project’s implementing team.

U.S. Treasury Department advisor and Project Manager Bill Donovan noted that the next step in capital markets development is to exploit the infrastructure and mobilize the funds available for investment in Uganda.  He stated, “this Project is an innovative approach to get the private sector involved in expanding the development of the capital markets through increasing the number of available investments.”

The Capital Markets Project follows on from the efforts of other donors including GTZ and SIDA in developing Uganda’s capital markets’ infrastructure to date.  The Project is funded by the U.S. Department of State through the Department of Treasury’s Office of Technical Assistance.  The Bank of Uganda and CMA are the Projects co-sponsors.

